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E.O. 11652:N/A 

TAGS: OEXC, YO, US 

SUBJECT: IREX-FAISECTC EXCHANGE 

1. DEPARTMENT HAS JUST RECEIVED PHOTOCOPY OF TELEX DATED 
SEPTEMBER 3 FROM KASSOF OF IREX TO OTO DENES. COPY ALSO 
MARKED FOR EMBASSY, BUT GIVEN VAGARIES OF MAILS, TEXT 
QUOTED FOR YOUR INFORMATION: 

"IN CONTINUING ABSENCE OF REPLIES ORIGINALLY DUE IN APRIL 
FROM FAISECTC CONCERNING OUR NOMINATIONS OF MOJZES, PALMER, 
SCHULBERG, BURG, AND MAKELA ALL DUE TO ARRIVE IN YUGOSLA- 
VIA IN THE NEAREST FUTURE, WE SHALL HAVE TO ASSUME, UNLESS 
YOU INFORM US OTHERWISE OF THEIR ACCEPTANCE, THAT THEY 
HAVE NOT BEEN REJECTED. BECAUSE REGULATIONS HERE OBLIGE 
US IN SUCH CASES TO PROVIDE EMERGENCY SUPPORT TO SCHOLARS 
WHO HAVE GIVEN UP THEIR SALARIES IN ANTICIPATION OF 
EXCHANGE PARTICIPATION, WE ARE REGRETFULLY PREPARING WITHIN 
THE NEXT FEW DAYS TO NOTIFY ALL YUGOSLAV PARTICIPANTS HERE 
THAT THEIR STAYS WILL BE TERMINATED EFFECTIVE JANUARY 01 
IN ORDER TO TRANSFER FUNDS TOWARDS THE SUPPORT OF THE 
AMERICANS WHO HAVE BEEN REJECTED. WE HOPE THAT YOUR 
PROMPT ACTION WILL MAKE IT POSSIBLE TO AVOID SUCH AN OUT- 
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COME. THERE IS NO OTHER ALTERNATIVE AVAILABLE TO US IN 
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VIEW OF THE FINANCIAL SITUATION OF OUR NOMINEES." 

3. SINCE THIS IS PRIVATE EXCHANGE, DEPARTMENT RECOMMENDS 
THAT EMBASSY NOT BECOME INVOLVED, AND LET KASSOF HANDLE 
IT. KISSINGER 
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Current Classification: UNCLASSIFIED 
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